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President Proposes to Eliminate
CDBG and Consolidate Programs

Connecticut’s

The following summary of President Bush’s proposed budget was written by the NCSL.  President
Bush proposed in the FY2006 budget to consolidate 18 existing programs, simplify access to the
Federal system, set new eligibility criteria, and establish strong accountability standards in exchange
for the flexible use of the funds so communities most in need will be assisted.

Currently, seven  Federal agencies, including Commerce, Housing and Urban Development,
and Health and Human Services provide $16 billion via 35 different grant, loan, or tax-incentive
programs for economic and community development.  The initiative consolidates 18 of these
programs into a unified $3.71 billion grant-making
program.

The talking points, issued by the Office of
Management and Budget (OMB), suggest that one
reason for consolidating these programs is because
“many communities no longer in need of assistance
continue to receive funding, undermining the purpose of
some programs — to help distressed communities.”
HUD’s Community Development Block Grant (CDBG) is
offered as an example, noting that 38% of CDBG’s funds
“currently goes to communities and states with less poverty than the national average.”

The President’s initiative proposes to consolidate these 18 programs into a single, new, two-
part program:

1)  The Strengthening America’s Communities Grant Program — a unified economic and
community development grant program; and

2)  The Economic Development Challenge Fund — a bonus program for communities,
modeled after the Millennium Challenge Account.

According to the OMB release, the new $3.71 billion consolidated Strengthening America’s
Communities Grant Program will provide funding to communities most in need of assistance by
setting new eligibility criteria determined by job loss, unemployment levels and poverty.  Through
this program, communities will be required to meet specific accountability measures, such as
increasing job creation and new business formation rates as the real drivers of economic develop-
ment, to track progress towards the program’s goals.  In addition, community development
outcomes that measure progress will include increasing homeownership, including first-time and
minority homeownership, commercial development, and private sector investment.

If communities do not show progress in meeting accountability measures, the Commerce
Department will work with the community on a plan of action and will provide technical assis-
tance to ensure that future funds are used wisely. Communities that are consistently unable to use
taxpayer dollars to meet the accountability measures would stand to lose future funding.
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Project Sign Requirements
There are changes in the project sign requirements from the DECD

Office of  Infrastructure and Real Estate to be used by program managers for
Small Cities Construction Projects.  Project signs must be erected at all Small
Cities project sites.  Also, as noted on the sign requirements work sheet, there
is information that is specific to the U.S. Department of Housing and Urban
Development (HUD).   References to HUD must appear on all project signs.
Project signs must contain:

• References to HUD
• References to the Governor and the Commissioner of DECD
• Project Title and Small Cities Program
• Town information
• State Seal
• Specified colors, size and materials

In addition, please note the change in project sign color: Background
changes from blue to white with royal blue letters. Project signs are an eligible
cost.

SPENDING
THRESHOLDS

The U.S.  Department of
Housing and Urban Development
notifies all states on how they rank in
terms of spending federal CDBG
funds.  While Connecticut has
traditionally fared well in this rank-
ing, the new spending numbers
indicate that the State is beginning to
lag in this important area.  DECD is
now looking at changing the CDBG
program requirements as a way of
increasing grantee spending.  Poten-
tial solutions include eliminating
automatic budget extensions, and
prohibitions from towns having too
many open grants.  Additional
threshold criteria will be looked at to
ensure that towns close projects in a
timely manner.  Please take notice of
upcoming trainings and management
memorandums on threshold topics.

HUD’s 2005 Income Limits

The 2005 income limits are now available on the web for use with the CDBG
program.  The web address is www.huduser.org/datasets/il/il05/index.html.

MONITORING SCHEDULE
DECD has instituted a new monitoring schedule that will cover the

periods from February 2005 through June of 2005.  All representatives will
notify towns prior to the monitoring.  Please make sure all the relevant files are
in town and available for review.

Monitoring letters will be sent back to the town within 30 days of the
review.  If there are findings or concerns that need to be addressed remember to

resolve the issues quickly.  Certificate of Comple-
tions will be sent out following the satisfactory conclusion of all issues.

Please Note: The Environmental compliance area will be moni-
tored by the Office of Infrastructure and Real Estate.
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Funds Returned to DECD
DECD recently sent out a management memorandum (#008) describing the new procedure to return

funds relative to a CDBG grant.  All checks should be returned to the program representative handling your
project along with a completed negative drawdown form.

If you require assistance with this new requirement, either contact your program representative or call
Veronica Hunter at 860-270-8236.

CDBG Staff Hits the Road
The DECD staff will be visiting all towns and many businesses in the state to

discuss available programs and funding.  CDBG staff will also be participating in
this outreach effort by visiting all small cities and eligible communities.  This
outreach effort is slated to occur during the 2005 calendar year.  The main focus for
these visits will be to reach towns that have never applied for funding and possibly
develop a project.  If you have any questions regarding these visits, please contact
Veronica Hunter at 860-270-8236.

Fair Housing Training
Carl Harris from the U.S. Department of Housing and Urban Development

(HUD) area office will host a training session on Fair Housing, April 14, 2005.  The
training will cover fair housing laws, history and impediments to fair housing.

This important training will be held at the MDC Training Center, 125 Maxim Road, Hartford, CT.
If you plan to attend, please notify Marilyn Taylor at 860-270-8161.

Groundbreaking and Dedication Ceremonies

It is DECD policy that all towns that will be having either a groundbreaking or
a dedication ceremony for projects funded with State and Federal funds implement
the following:

• These ceremonies must be held during normal work hours;
• Grantees must discuss plans for date and time of ceremony with DECD

to provide opportunity for the Commissioner’s Office to participate, and
DECD to notify HUD where appropriate; and

• DECD must be notified a minimum of three weeks in advance of the
ceremonies;

This requirement is now outlined in DECD’s updated Assistance Agreements.

NEED
TRAINING?

If  there is a training area
that you would like the Depart-
ment to address please let
Veronica Hunter know so that
the department can organize
what you need.  860-270-8236
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Q.  If I read about something new from HUD can I just implement it into my program?

A.  No. The State constantly reviews HUD changes and updates—policy is made by
DECD management and grantees are notified when we change procedures.  Any specific questions
should be directed to your representative before changing your work product.

Q.Can I use grant administration funds to pay for program training?

A. Yes. Administration funds can be used to pay for expenses to attend training sessions.

Q. I have just completed my third rehabilitation grant.  Can I just send in a pre-application for another one
now that I know how the program works?

A.  No.  You need to contact your program representative prior to completing the pre-applications and
discuss the new project even though you have completed several and understand the process.

Q.Do I really need to clear up “old” findings since they happened so long ago?

A. Yes. All findings and concerns need to be resolved before you can move on to future projects.

DECD receives many questions from clients.
Here are DECD’s responses to some frequently asked questions:




